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the deliveries of coal to the Allies provided for under the agreement of the 
15th July, 1920, shall be carried out: 

The programmes for the general distribution of output, with details of 
origin and kind, on the one hand, and the orders given to ensure deliveries 
to the Allied Powers on the other hand, shall be drawn up by the responsible 
German authorities and submitted by them for the approval of the said 
delegation a reasonable time before their dispatch to the executive bodies 
responsible for their execution. 

2. No modification in the said programme which may involve a reduction 
in the amount of the deliveries to the Allies shall be put into effect without 
prior approval of the delegation of the Reparation Commission in Berlin. 

3. The Reparation Commission, to which the German Government must 
periodically report the execution by the competent bodies of the orders for 
deliveries to the Allies, will notify to the interested Powers any infraction 
of the principle adopted herein. 



AGREEMENT BETWEEN THE ALLIED POWERS FOR THE SETTLEMENT OF CER- 
TAIN QUESTIONS RELATING TO THE EXECUTION OF THE TREATY OF 
VERSAILLES x 

Pans, Jan. 29, 1921 

Article 1 

For the purpose of satisfying the obligations imposed upon her by Articles 
231 and 232 of the Treaty of Versailles, Germany shall, irrespective of the 
restitution she is to make under Article 238 and of any other obligation 
under the treaty, pay: 

1. Fixed annuities, payable half-yearly in equal parts, as follows: (a) 
Two annuities of 2,000,000,000 gold marks from May 1, 1921, to May 1, 
1923; (b) three annuities of 3,000,000,000 gold marks from May 1, 1923, to 
May 1, 1926; (c) three annuities of 4,000,000,000 gold marks from May 1, 
1926, to May 1, 1929; (d) three annuities of 5,000,000,000 gold marks from 
May 1, 1929, to May 1, 1932; (e) thirty-one annuities of 6,000,000,000 
gold marks from May 1, 1932, to May 1, 1963. 

2. Forty-two annuities running from May 1, 1921, equal in amount to 12 
per cent, ad valorem of German exports, payable in gold two months after 
the close of each half year. 

In order to insure complete fulfillment of paragraph 2 above, Germany 
will give to the Reparation Commission every facility for verifying the 
amount of the German exports and for the establishment of the supervision 
necessary for this purpose. 

1 French text printed in Le Temps, February 1, 1921, p. 1. English translation taken 
substantially from the New York Times, January 31, 1921, p. 1. 
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Article 2 

The German Government will transmit forthwith to the Reparation 
Commission notes to bearer payable at the dates specified in Article 1, 
paragraph 1, of the present arrangement. The amount of these notes shall 
be equivalent to each of the half-yearly sums payable under said paragraph. 

Instructions shall be given to the Reparation Commission with a view to 
facilitating realization by the Powers which so demand the share to be 
attributed to them in accordance with the agreements in force between 
them. 

Article 3 

Germany shall be at liberty at any time to make payments in advance on 
account of the fixed portion of the sum owing. 

Advance payments shall be applied in the reduction of the fixed annuities 
provided for in the first paragraph of Article 1. For this purpose, annuities 
shall be discounted at the rate of 8 per cent, until May 1, 1923; 6 per cent, 
from May 1, 1923, to May 1, 1925; 5 per cent, from May 1, 1925. 

Article 4 

Germany shall not directly embark on any credit operation outside her 
own territory without the approval of the Reparation Commission. This 
provision applies to the Government of the German Empire, to the govern- 
ments of German States, to the German provincial and municipal authori- 
ties, and to any companies or undertakings under control of said govern- 
ments or authorities. 

Article 5 

In pursuance of Article 248 of the Treaty of Versailles, all the assets and 
revenues of the Empire and of the German States shall be applicable to 
insure complete execution by Germany of the provisions of the present 
arrangement. 

The proceeds of the German maritime and land customs, including in 
particular the proceeds of all import and export duties and of any tax 
subsidiary thereto, shall constitute special security for the execution of the 
present agreement. 

No modification which might diminish the proceeds of the customs shall 
be made in the German customs laws or regulations without approval of 
the Reparation Commission. All German customs receipts shall be encashed 
on behalf of the German Government by a receiver general of German cus- 
toms, appointed by the German Government with the approval of the Repa- 
ration Commission. 

In case Germany shall make default in any payment provided for in the 
present arrangement — 

(1) All or part of the proceeds of the German customs in the hands of the 
receiver general of German customs may be attached by the Reparation 
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Commission and applied in meeting the obligations in respect of which Ger- 
many has defaulted. In such case the Reparation Commission may, if it 
thinks necessary, itself undertake the administration and receipt of the 
customs duties. 

(2) The Reparation Commission also may demand that the German 
Government proceed to such increases of duties or take such steps for the 
purpose of increasing its resources as the commission may think necessary. 

(3) If this demand is without effect, the commission shall declare the 
German Government in a state of delinquency and shall signify this situa- 
tion to the Governments of the Allied and Associated Powers, who shall 
take such measures as they shall deem justifiable. 

Done at Paris the 29th of January, 1921. „ T 

Henri Jaspar, 

D. Lloyd George, 

Aristide Briand, 

C. Sforza, 

K. Ishii. 



ALLIED ULTIMATUM TO GERMANY 

London, March 8, 1921 l 

Mr. Lloyd George, speaking on behalf of the Allies, to Dr. Simons, the German 

Foreign Minister 

We have therefore decided — having regard to the infractions already 
committed, to the determination indicated in these proposals that Germany 
means still further to defy and explain away the treaty, and to the challenge 
issued not merely in these proposals but in official statements made in Ger- 
many by the German Government — that we must act upon the assumption 
that the German Government are not merely in default, but deliberately in 
default; and unless we hear by Monday that Germany is either prepared to 
accept the Paris decisions 2 or to submit proposals which will in other ways 
be an equally satisfactory discharge of her obligations under the Treaty of 
Versailles (subject to the concessions made in the Paris proposals), we shall, 
as from that date, take the following course under the Treaty of Versailles. 

The Allies are agreed: 

(1) To occupy the towns of Duisburg, Ruhrort, and Diisseldorf, on the 
right bank of the Rhine. 

(2) To obtain powers from their respective Parliaments requiring their 
nationals to pay a certain proportion of all payments due to Germany on 
German goods to their several governments, such proportion to be retained 
on account of reparations. 

That is in respect of goods purchased either in this country or in any other 
Allied country from Germany. 

1 The London Times, March 4, 1921, p. 6. » Supra, p. 207. 



